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The Ideal Property Investment !

Buy-to-let hotel room investments are a fully managed, hassle free, high yielding opportunity for the
astute investor. A relatively new, simple and successful concept, it involves purchasing a room within a
hotel and realising the income derived from that room.

Owning a hotel room differs from a normal property investment in many ways, all of which typically
require far less involvement than other buy-to-let properly investments.

These include:

* Novoid periods like in rental properties.

* Nomaintenance issues

« Full rental management usually provided by a global branded hotel operator

Hotel investments come with fantastic capital growth potential. In addition, high income yield returs
from intensive daily rentals produce much higher income per month than traditional fonger lets on
residential investments.

Buy-to-let hotel rooms are superb income generators that are normally cash-positive from year one
even if fully morigaged. There are generally no ongoing maintenance, refurbishment or furniture
renewal costs for the investor as these costs are absorbed by the hotel management company.
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The key element of hotel investment to maximise your returs is occupancy rates

The higher the occupancy rates the higher your returns, making the location of the hotel even more. r
important. %

REASONS TO INVEST IN LONDON

Hotel occupancy rates are the highest in Europe
London has a shortage of over 30,000 hotel rooms
Room rates are some of the highest in the world
27 million overnight stay visitors every year

2nd most visited tourist destination in the world
The impact of the Olympics will significantly improve occupancy and
room rates, generating even more income for owners
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The rifical success factor in the business hotel sector is choosing a wel-known brand with both
national and international marketing operations maximising its occupancy levels and hence ts profits.
The Intercontinental Hotels Group — one of the world’s largest hotel chains is the hotel operator having
taken on the lease with one of their leading brand hotels the Holiday Inn Express.

‘The Intercontinental Hotels Group s one of the world's leading hotel companies with more than 4500
hotels operating in over 100 countries which produce over 146 million hotel nights a year.

Holiday Inn Express accounts for nearly half of their hotels with 2069 in operation and 479 more in the.
pipeline and is their best selling business brand worldwide.

Companies within the IHG Group
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Price £95,000 1
Investment £40,000 2
Mortgage £55,000
Share of Total ANOI 0.77%
Adjusted Net Operating Income £884853  £1033345  £1,170826  £1.260431 = £11805098
Less Ground Rent £830 per unit £107900  £107900  £107.900,  £107900  £107.900

1y
Por Room Revenue £776053 __ F075445 __ £1062026 _ 1162531 | Engori98 | | -

— oo o
PER ROOM REVENUE - AT [
[ Y - ‘ ' ' -

Standrad Room £5977 £7,119 £8,176 £8866 ' '£9209 | 3 Y
Yield 6.29% 7.49% 861% 933% oso% | | ] o

ROI (ex capital appreciation) 14.94% 17.80% 20.44% 216% 23.02%
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Residents at the Royal Arsenal Woolwich will certainly be well connected.
By Rail

Woolwich Arsenal Station is only 3mins walk from the hotel providing excellent transport links to the centre of London via DLR and
over ground train services, with frequent rail services to London Bridge, Cannon Street, Waterloo East and Charing Cross.

By Air

London City Airport, the UK's leading business airport, is approximately 2.5 milles north of the Royal Arsenal site, only two stations
away via the DLR services, and can also be easily accessed by car or bus.

By Road

The A206 Plumstead Road runs adjacent to Royal Arsenal giving direct links via the Blackwall Tunnel north of the Thames and to
Central London. The A205/208 runs south from Woolwich providing access to the A2 and the M25

By River

The eastward extension of the Riverline commuter service operates the Thames Clippers fast ferry service from Royal Arsenal Pier
o the 02 and Canary Whar.





